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FactsHeet investment

A NISA WAY TO SAVE
AND INVEST
The new Individual Savings Account (ISA) rules were introduced in July 2014, giving savers and
investors more flexibility and a larger tax-efficient allowance than ever before. Four out of ten
people told the consumer organisation Which? that they would save more as a result of the annual
limit increasing to £15,000, up from £11,880.

Over the previous 15 years, more than 23 million people
have opened ISAs, totalling over £440 billion, according
to HM Revenue & Customs.
The increase in the total amount you can save and invest
in what are now called New Individual Savings Accounts
(NISAs) is not the only change since July.

did you know?
1. You can decide how you want to split the £15,000
between the Cash and Stocks & Shares parts of a NISA
2. Or you can allocate the whole £15,000 into either a
Cash or Stocks & Shares NISA. Previously you could only
put up to half the annual ISA allowance into a Cash ISA
3. You can move your money from a Stocks & Shares
NISA into a Cash NISA, or vice versa. Previously you
couldn’t move money from a Stocks & Shares ISA
into a Cash ISA

new FlexiBility and HigHer limits
You pay no tax on the interest you earn in a Cash NISA
With a Stocks & Shares NISA, you pay no capital gains tax
on any profits and no tax on interest earned on bonds.
The dividends paid on shares or funds do have the basic
rate of 10% tax deducted. This means that higher and
additional rate taxpayers don’t have to pay their higher
rate of tax on their dividend payments

‘Four out of ten people told the consumer
organisation Which? that they would save more as
a result of the annual limit increasing to £15,000,
up from £11,880.’

allows – each account provider will have different
deadlines by which date all requests to increase amounts
must be processed.
If you want to add more money and your provider doesn’t
allow it, if appropriate you could transfer your existing
Cash ISA to another provider that will allow top-ups. You’ll
need to check first whether there are any penalties for
transferring to another provider.
Another alternative if you’ve opened a Cash ISA and not
fully utilised your allowance at the start of this tax year is
to open a Stocks & Shares NISA to use the rest of your
allowance. Remember, you are only allowed to open one
Cash NISA and one Stocks & Shares NISA in one tax year.

‘Make the most of an increased NISA
allowance of £15,000’

it’s never too late to start saving
If you’ve already paid into an ISA in this current 2014/15
tax year, you can top it up to the new limit if your provider
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wHat are tHe nisa rules and limits?
The total amount you can save or invest in NISAs for the 2014/15 tax year is £15,000. You can choose to save up
to your full allowance into a Cash NISA, or invest in a Stocks & Shares NISA or a combination of both, providing
you don’t invest more than £15,000 in total during the 2014/15 tax year.

Here are some examples oF How it could work:
Cash NISA
£0
£7,500
£15,000

Stocks & Shares NISA
£15,000
£7,500
£0

Total NISA Allowance
£15,000
£15,000
£15,000

You can only open and pay money into one Cash NISA and/or one Stocks & Shares NISA each tax year.

Information is based on our current
understanding of taxation legislation
and regulations. Any levels and bases
of and reliefs from taxation are subject
to change. Tax treatment is based on
individual circumstances and may be
subject to change in the future. Although
endeavours have been made to provide
accurate and timely information,
Goldmine Media cannot guarantee that
such information is accurate as of the
date it is received or that it will continue
to be accurate in the future. No individual
or company should act upon such
information without receiving appropriate
professional advice after a thorough
review of their particular situation. We
cannot accept responsibility for any loss
as a result of acts or omissions.

proFessional
Financial
advice you
can trust
Whether you’re putting money
away for a rainy day or saving
for something special, find out
what you’ll need to think about
so that you make the right
choice – to find out more, please
contact us.
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